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Fifth S emester B.E. D egree ExaminapiffirdJhly/Augu st 2021
Management and Enginqg_rlng Economics
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a. What is equivalent annual worth method of comparison of alternatives? What is its
advantage? 

%'e" q, (06 lVlarks)

b. A parcel of land adjacdht"to a proposed highway exist is deemed likely to increase in value.
It can be purchased n$w for Rs.80000/- and is expected to be worth Rs.150,0001- (1 .5 lakhs)

in 5 years. Durin#at period it can be rented for pasture at Rs.1500lyear. Annual taxes are

presently at $$S0/year ahd will likely to remain constant. What rate of return will be

earned on th$ iiiVestment? (10 Marks)
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With the he$ of a chart/block diagranr, e*plT the.various d&ri8nts of cost' (07 Marks)

,{o., The rlireet *tgtffif cost is found to be Rs' 160l-,
ffi;ir"#i]pioa.r.i"g 100 p"r,, pJ day. The.direcMffiffit cost is found to be Rs'160/-'

direct labour cost is Rs.200/- *A r".to.y "*it"'gffite Rs'250A' If the selling and

distribution expenses are 4[o/oof the factory cost, r,Wust be the selling price of each pen

to realize a profit ,ili.oy"of the selling price? 4d * 
= (0e Marks)

S,u '.{
Define Depreciation. What are the various-ca$fuof atpteciation? d. (07 Marks)

Find the depreciation amount during ;lXJ}{}iiuook 'arut 
at thereSSS'h vear using

i) Straight line method il& ' e'@9

it) b..foiog balance method 
. ph 

t'*' 
.*. .* ,

iir) Sum of ,rr"ir*, i[i" ,r*%f"r,a machinew.yrt!"*qiflitiut cost of Rs'1,50,0001-

' 
and u rut ug'.1iffiiil*;ffimgd/- after a service nw vears. (0e Marks)
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